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Course Infomation
´ Course web: 

´ https://yao-lab.github.io/aifin/2021/

´ Time:
´ Every Thursday, 7:30-10:20pm

´ Venue:
´ Lecture Theater G
´ Zoom meetings joined from CANVAS

´ Instructors:
´ Yuan Yao (HKUST) <aifin.hkust@gmail.com>
´ With guest speakers, e.g. Prof. Michael Zhang (CUHK-Tsinghua), Prof. Haifeng You (HKUST),

and those from industry

´ Teaching Assistants:
´ CAO, He aifin.hkust@gmail.com
´ WANG, Xiasi <aifin.hkust@gmail.com>
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MAFS 6010U: Artificial Intelligence in Fintech4

This course explores the basic concepts 
and underlying principles of artificial 
intelligence (AI), delving into the 
fundamentals of machine learning with 
insights from case studies of relevant 
technologies.

Allowing for the experimentation of 
applications of machine learning, this 
course is designed to encourage students 
to devise creative ways to put readily-
available AI technologies to use to 
tackle problems in real life.

The module aims to provide students with 
an understanding of artificial intelligence 
through: 

• Examining the history as well as key 
concepts and theories of AI and the 
enablers of the technology

• Reviewing various types of neural 
networks, and analyzing the relevant use 
cases of AI across industry verticals

Module Description Course Focus



´ Projects:
´ Basic level: a warm-up project

´ https://yao-lab.github.io/aifin/2021/project1/project1.pdf

´ Kaggle Contest: Home Credit Default Risk

´ https://www.kaggle.com/c/home-credit-default-risk/overview

´ Advanced level: to-be-announced

´ Trend pattern prediction via CNN

´ Sentiment analysis via statistical language models

´ Anomaly detection via GANs, etc.

´ Team works are encouraged!



Session Topic Application & Case Study

1 – History and Overview of Artificial Intelligence – Prof. Michael Zhang

2 – Introduction to Supervised Learning, Linear Regression and 
Classification

– Credit default risk prediction

3 – Model Assessment and Selection with Regularization: Ridge 
Regression and LASSO

– Factor selection

4 – Decision Trees, Random Forests and Boosting – Credit analysis

5 – Support Vector Machines – Tutorial on Machine Learning with Python
– Tutorial on GPU server

6 – An Introduction to Convolutional Neural Networks – Price change patterns

7 – Transfer Learning and Neurostyle – Google deep dream

8 – An Introduction to Recurrent Neural Networks (RNN) and Long 
Short Term Memory (LSTM)

– Google Image Recognition
– Text Sensitive Modeling

9 – An Introduction to Reinforcement Learning – Deep Reinforcement Learning in Trading

10 – Introduction to Unsupervised Learning: PCA, AutoEncoder, VAE 
and GANs

– Robust factor analysis
– Anomaly detection

11 – Tutorial on Deep Learning in Python – Exercise on Python Notebook

12 – Projects and Class Wrap – Prof. Haifeng You

Note: Details may change depending on class progress, development of relevant technologies, as well as information and feedback from students’ surveys.

Course Schedule



A Brief History of AI, Machine 
Learning, and Deep Learning



Artificial Intelligence, Machine Learning, 
and Deep Learning
´ AI is born in 1950s, 

when a handful of 
pioneers from the 
nascent field of 
computer science 
started asking 
whether computers 
could be made to 
“think”—a question 
whose ramifications 
we’re still exploring 
today. 
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4 CHAPTER 1 What is deep learning?

1.1 Artificial intelligence, machine learning, 
and deep learning
First, we need to define clearly what we’re talking about when we mention AI. What
are artificial intelligence, machine learning, and deep learning (see figure 1.1)? How
do they relate to each other?

1.1.1 Artificial intelligence

Artificial intelligence was born in the 1950s, when a handful of pioneers from the
nascent field of computer science started asking whether computers could be made to
“think”—a question whose ramifications we’re still exploring today. A concise defini-
tion of the field would be as follows: the effort to automate intellectual tasks normally per-
formed by humans. As such, AI is a general field that encompasses machine learning and
deep learning, but that also includes many more approaches that don’t involve any
learning. Early chess programs, for instance, only involved hardcoded rules crafted by
programmers, and didn’t qualify as machine learning. For a fairly long time, many
experts believed that human-level artificial intelligence could be achieved by having
programmers handcraft a sufficiently large set of explicit rules for manipulating
knowledge. This approach is known as symbolic AI, and it was the dominant paradigm
in AI from the 1950s to the late 1980s. It reached its peak popularity during the expert
systems boom of the 1980s.

 Although symbolic AI proved suitable to solve well-defined, logical problems, such as
playing chess, it turned out to be intractable to figure out explicit rules for solving more
complex, fuzzy problems, such as image classification, speech recognition, and lan-
guage translation. A new approach arose to take symbolic AI’s place: machine learning.

1.1.2 Machine learning

In Victorian England, Lady Ada Lovelace was a friend and collaborator of Charles
Babbage, the inventor of the Analytical Engine: the first-known general-purpose,
mechanical computer. Although visionary and far ahead of its time, the Analytical

Artificial
intelligence

Machine
learning

Deep
learning

Figure 1.1 Artificial intelligence, 
machine learning, and deep learning

Licensed to   <null>



Machine Learning is a new paradigm 
of computer programming

´ During 1950s-1980s, two 
competitive ideas of realizing 
AI exist
´ Rule based inference, or 

called Expert System

´ Statistics based inference, or 
called Machine Learning

´ 1990s- Machine Learning 
becomes dominant 
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5Artificial intelligence, machine learning, and deep learning

Engine wasn’t meant as a general-purpose computer when it was designed in the
1830s and 1840s, because the concept of general-purpose computation was yet to be
invented. It was merely meant as a way to use mechanical operations to automate cer-
tain computations from the field of mathematical analysis—hence, the name Analyti-
cal Engine. In 1843, Ada Lovelace remarked on the invention, “The Analytical Engine
has no pretensions whatever to originate anything. It can do whatever we know how to
order it to perform.… Its province is to assist us in making available what we’re
already acquainted with.”

 This remark was later quoted by AI pioneer Alan Turing as “Lady Lovelace’s objec-
tion” in his landmark 1950 paper “Computing Machinery and Intelligence,”1 which
introduced the Turing test as well as key concepts that would come to shape AI. Turing
was quoting Ada Lovelace while pondering whether general-purpose computers could
be capable of learning and originality, and he came to the conclusion that they could.

 Machine learning arises from this question: could a computer go beyond “what we
know how to order it to perform” and learn on its own how to perform a specified task?
Could a computer surprise us? Rather than programmers crafting data-processing
rules by hand, could a computer automatically learn these rules by looking at data?

 This question opens the door to a new programming paradigm. In classical pro-
gramming, the paradigm of symbolic AI, humans input rules (a program) and data to
be processed according to these rules, and out come answers (see figure 1.2). With
machine learning, humans input data as well as the answers expected from the data,
and out come the rules. These rules can then be applied to new data to produce orig-
inal answers.

A machine-learning system is trained rather than explicitly programmed. It’s presented
with many examples relevant to a task, and it finds statistical structure in these exam-
ples that eventually allows the system to come up with rules for automating the task.
For instance, if you wished to automate the task of tagging your vacation pictures, you
could present a machine-learning system with many examples of pictures already
tagged by humans, and the system would learn statistical rules for associating specific
pictures to specific tags.

1 A. M. Turing, “Computing Machinery and Intelligence,” Mind 59, no. 236 (1950): 433-460.

Answers
Rules

Data
Classical

programming

Rules
Data

Answers
Machine
learning

Figure 1.2 Machine learning: 
a new programming paradigm
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A brief history of AI
´ 1943: McCulloch & Pits proposed a boolean circuit model of neurons
´ 1949: Donald Hebb proposed Hebbian learning rule.
´ 1950: Alan Turing published "Computing Machinery and Intelligence" with 

Turing test.
´ 1956: John McCarthy at the Dartmouth Conference coined terminology 

"Artificial Intelligence”
´ 1957: Rosenblatt invented Perceptron
´ 1960s: golden years till 1969 Minsky-Papert’s critical book Perceptron
´ 1970s: the first AI winter
´ 1980s: boom of AI with Expert System
´ 1990s: the second AI winter, rise of statistical machine learning
´ 1997: IBM Deep Blue beats world chess champion Kasparov
´ 2012: return of neural networks as deep learning (speech, ImageNet in 

computer vision, NLP, …) 
´ 2016-2017: Google AlphaGo “Lee” and Zero
´ 2020: Google AlphaFold
´ …



History of A.I.

11

1956 1980 2000 2010

Source: Dr. Lee Kai-Fu • Sinovation Ventures and 2018 Conference on Neural Information Processing Systems

Expert System

Neural Networks
Statistical Machine Learning

“Deep Learning”
“In the first wave of AI you had to be 
a programmer. In the second wave 
of AI you have to be a data scientist. 
The third wave of AI — the more 
moral you are, the better.”

AI, Perceptron



The 1st machine learning method:
Least Squares

´ Invention: 
´ Carl Friederich Gauss (~1795/1809/1810), 

´ Adrien-Marie Legendre (1805)

´ Robert Adrain (1808)

´ Application:
´ Prediction of the location of asteroid Ceres after it 

emerged from behind the sun (Franz Xaver von Zach 
1801) 

´ Orbits of planets, Newton Laws

´ Statistics, 

´ …
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The 1st neural network: Perceptron (1-layer)
Background Info

Perceptron, the basic block

Invented by Frank Rosenblatt (1957)

z = −→w · −→x + b

x1

x2

xd

···

b

f(z)

w1
w2

wd

15 / 50

“The theory reported here clearly demonstrates the feasibility and fruitfulness of a 
quantitative statistical approach to the organization of cognitive systems. By the study of 
systems such as the perceptron, it is hoped that those fundamental laws of organization 
which are common to all information handling systems, machines and men included, may 
eventually be understood.”  -- Frank Rosenblatt 

The Perceptron: A Probabilistic Model for Information Storage and Organization in the Brain. In, 
Psychological Review, Vol. 65, No. 6, pp. 386-408, November, 1958.

Cybernetics/neural networks

Norbert Wiener Warren McCulloch & Walter Pitts Frank Rosenblatt



The Perceptron Algorithm 
for classification

The Perceptron Algorithm is a Stochastic Gradient Descent method 
(Robbins-Monro 1951):

Project 2 7

http://dx.doi.org/10.1016/j.acha.2015.11.005

In project 1, some explorations can be found here for your reference:

1) Jianhui ZHANG, Hongming ZHANG,Weizhi ZHU, and Min FAN: https://deeplearning-math.
github.io/slides/Project1_ZhangZhangZhuFan.pdf,

2) Wei HU, Yuqi ZHAO, Rougang YE, and Ruijian HAN: https://deeplearning-math.

github.io/slides/Project1_HuZhaoYeHan.pdf.

Moreover, the following report by Shun ZHANG from Fudan University presents a comparison
with Neural Style features:

3) https://www.dropbox.com/s/ccver43xxvo14is/ZHANG.Shun_essay.pdf?dl=0.

Appendix

`(w) = �
X

i2Mw

yi hw,xii , Mw = {i : yi hxi, wi < 0, yi 2 {�1, 1}}.

wt+1 = wt � ⌘tri`(w)

=

⇢
wt � ⌘tyixi, if yiwT

t xi < 0,
wt, otherwise.

ti = yi

Max-Margin:

min kwk2

s.t. yix
T
i w � 1, 8i

f(x) = W2�(W1x)

where �(u) = max(0, u) is ReLU, W1 2 Rd⇥q, and W2 2 Rq⇥1

Margin

� := min
i

yif(xi)

Normalized Margin

�n :=
�

Q2
i=1 kWik
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Finiteness of Stopping Time and Margin

The Perceptron Algorithm

When talking about the functional margin, we are referring to the functional margin of
the entire dataset, defined as the minimum of all functional margins:

� =min
i

tiwTxi . (9)

With these definitions in place, we can now continue to prove the convergence theorem.
The perceptron convergence theoremwas proved by Block (1962) andNoviko↵ (1962).

The following version is based on that in Cristianini and Shawe-Taylor (2000).

Theorem 1 (Block, Noviko↵). Let the training set S = {(x1, t1), . . . , (xn, tn)} be contained in
a sphere of radius R about the origin. Assume the dataset to be linearly separable, and let
wopt , kwoptk = 1, define the hyperplane separating the samples, having functional margin
� > 0. We initialise the normal vector asw0 = 0. The number of updates, k, of the perceptron
algorithms is then bounded by

k 
 
2R
�

!2
. (10)

Proof. Though the proof can be done using the augmented normal vector and samples
defined in the beginning, the notation will be a lot easier if we introduce a di↵erent
augmentation: ŵ = (wT, b/R)T = (w1, . . . ,wD,b/R)T and x̂ = (xT,R)T = (x1, . . . ,xD,R)T.
We first derive an upper bound on how fast the normal vector grows. As the hyper-

plane is unchanged if we multiply ŵ by a constant, we can set ⌘ = 1 without loss of
generality. Let ŵk+1 be the updated (augmented) normal vector after the kth error has
been observed.

kŵk+1k2 = (ŵk + ti x̂i )T(ŵk + ti x̂i ) (11)

= ŵT
k ŵk + x̂Ti x̂i +2tiŵT

k x̂i (12)

= kŵkk2 + kx̂ik2 + 2tiŵT
k x̂i . (13)

Since an update was triggered, we know that tiŵT
k x̂i  0, thus

kŵkk2 + kx̂ik2 + 2tiŵT
k x̂i  kŵkk2 + kx̂ik2 (14)

= kŵkk2 + (kxik2 +R2) (15)

 kŵkk2 + 2R2 . (16)

This implies that kŵkk2  2kR2, thus

kŵk+1k2  2(k +1)R2 . (17)

We then proceed to show how the inner product between an update of the normal
vector and ŵopt increase with each update:

ŵT
optŵk+1 = ŵT

optŵk + tiŵT
optx̂i (18)

� ŵT
optŵk +� (19)

� (k +1)� , (20)

since ŵT
optŵk � k� . We therefore have

k2�2  (ŵT
optŵk)2  kŵoptk2kŵkk2  2kR2kŵoptk2 , (21)

where we have made use of the Cauchy-Schwarz inequality. As k2�2 grows faster than
2kR2, Eq. (21) can hold if and only if

k  2kŵoptk2
R2

�2 . (22)
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k x̂i (12)
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The Perceptron Algorithm

Figure 1 A dataset consisting of two classes separated by a hyperplane wTx + b = 0. The func-
tional margin � is the shortest distance from the hyperplane to any of the samples. The
distance from the hyperplane to the origin is b.

steps such that it, on average, moves closer to the minimum of Eq. (3). More formally,
we obtain the normal vector of iteration k +1 as follows:

wk+1 =wk +�w. (4)

The minimisation scheme we will use is known as stochastic gradient descent (SGD)
and updates the normal vector each time it encounters a misclassified point. In SGD
�w = �⌘rE(w), where ⌘ is the so-called learning rate parameter. Thus,

wk+1 =wk � ⌘rE(w) (5)
=wk + ⌘tixi . (6)

To update the normal vector, all we have to do is to add (or subtract) one of the mis-
classified samples.
This concludes the perceptron learning algorithm. To find a hyperplane separating

the classes of the training set, we continuously apply Eq. (6) until no misclassified
points are left. Note, however, that each time we update the normal vector, some of the
previously correctly classified samples may become misclassified, so the perceptron
learning algorithm (Eq. (6)) is not guaranteed to reduce the overall error with each
update. The perceptron convergence theorem, however, states that if it is possible to
separate the two classes of the dataset with a hyperplane, then the perceptron learning
algorithm is guaranteed to find it in a finite number of iterations.

The perceptron convergence theorem

To prove the perceptron convergence theorem, we need to introduce some definitions.
Fig. 1 illustrates the situation of a hyperplane separating a dataset consisting of two
classes. The first definition we will need is the concept of a containing sphere centred
at the origin. This sphere will have a radius R, such that

R =max
i
kxik . (7)

The second definition we will need is that of the functional margin. This is simply the
distance from the hyperplane to a sample xi ,

�i = tiwTxi . (8)
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17 Kolmogorov’s Superposition Theorem

If f is a multivariate continuous function, then f can be written as a superposition of composite
functions of mixtures of continuous functions of single variables:
finite composition of continuous functions of a single variable and the addition.

Theorem (A. Kolmogorov, 1956; V. Arnold, 1957)

Given n 2 Z+
, every f0 2 C ([0, 1]n) can be reprensented as

f0(x1, x2, · · · , xn) =
2n+1X

q=1

gq

0

@
nX

p=1

�pq(xp)

1

A ,

where �pq 2 C [0, 1] are increasing functions independent of f0 and

gq 2 C [0, 1] depend on f0.

Can choose gq to be all the same gq ⌘ g (Lorentz, 1966).

Can choose �pq to be Hölder or Lipschitz continuous, but not C 1

(Fridman, 1967).

Can choose �pq = �p�q where �1, · · · ,�n > 0 and
P

p �p = 1
(Sprecher, 1972).

Xiling Zhang PG Colloquium 06 Oct 2016 4 / 14



18 Kolmogorov’s Exact Representation is
not stable or smooth

´ [Girosi-Poggio’1989] Representation 
Properties of Networks:
Kolmogorov’s Theorem Is Irrelevant,
https://www.mitpressjournals.org/d
oi/pdf/10.1162/neco.1989.1.4.465

´ Lacking smoothness in h and g
[Vitushkin’1964] fails to guarantee
the generalization ability (stability)
against noise and perturbations

´ The representation is not universal in
the sense that g and h both
depend on the function F to be
represented.



A Simplified illustration by David McAllester

A Simpler, Similar Theorem

For (possibly discontinuous) f : [0, 1]N ! R there exists (pos-
sibly discontinuous) g, hi : R ! R.

f (x1, . . . , xN ) = g

0

@
X

i

hi(xi)

1

A

Proof: Select hi to spread out the digits of its argument so
that

P
i hi(xi) contains all the digits of all the xi.

10



Universal Approximate Representation
[Cybenko’1989, Hornik et al. 1989, Poggio-Girosi’1989, ...]Cybenko’s Universal Approximation Theorem (1989)

For continuous f : [0, 1]N ! R and " > 0 there exists

F (x) = ↵
>
�(Wx + �)

=
X

i

↵i�

0

@
X

j

Wi,j xj + �i

1

A

such that for all x in [0, 1]N we have |F (x)� f (x)| < ".

11Complexity (regularity, smoothness) thereafter becomes the central pursuit in
Approximation Theory.



21 Locality or Sparsity of Computation

Why are compositional 
functions important?

Which one of these reasons: 
Physics? 

Neuroscience? <=== 
Evolution?

What is special about 
locality of computation?


Locality in “space”? 

Locality in “time”?

Locality of Computation

Locality or Sparsity is important:
Locality in time?
Locality in space? 

Minsky and Papert, 1969
Perceptron can’t do XOR classification
Perceptron needs infinite global 

information to compute connectivity
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Marvin Minsky
(1927-2016)

Seymour Papert
(1928-)
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ੴ᮱ᬳളጱᐟᕪᗑᕶ෫ဩํප୏઀ᦒᕞ
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Multilayer Perceptrons (MLP) and 
Back-Propagation (BP) Algorithms

D.E. Rumelhart, G. Hinton, R.J. Williams (1986)
Learning representations by back-propagating 

errors, Nature, 323(9): 533-536

BP algorithms as stochastic gradient descent 
algorithms (Robbins–Monro 1950; Kiefer-
Wolfowitz 1951) with Chain rules of Gradient maps

Deep network may classify XOR. Yet topology?

Background Info

Multi-layer perceptron

17 / 50

We address complexity 
and geometric invariant 
properties first.
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Pre-RNN: Linear Dynamical Systems (1940s-)

´The hidden state has linear dynamics with 
Gaussian noise and produces the observations 
using a linear model with Gaussian noise.

´Kalman Filter: A linearly transformed Gaussian is a 
Gaussian. So the distribution over the hidden 
state given the data so far is Gaussian. It can be 
computed using “Kalman filtering”. 

´To predict the next output (so that we can shoot 
down the missile) we need to infer the hidden 
state. 

driving 
input

hidden

hidden

hidden

output

output

output
time à

driving 
input

driving 
input

Linear Dynamical System

I Hidden State Space:

ht = Whhht�1 +Whxxt + ✏
h
t

I Output:
yt = Wyhht +Wyxxt + ✏

y
t
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Hidden Markov Models (1970s-)
´ Hidden Markov Models have a discrete one-of-N 

hidden state. Transitions between states are 
stochastic and controlled by a transition matrix. 
The outputs produced by a state are stochastic. 
´ We cannot be sure which state produced a 

given output. So the state is “hidden”.
´ It is easy to represent a probability distribution 

across N states with N numbers.
´ To predict the next output we need to infer the 

probability distribution over hidden states.
´ HMMs have efficient algorithms (Baum-Welch 

or EM Algorithm) for inference and learning.
´ Jim Simons hires Lenny Baum as the founding 

member of Renaissance Technologies in 1979 

output

output

output

time à

Lenny Baum became a devoted Go player despite his deteriorating eyesight.

Simons with his favorite lemur at a Stony Brook event.



Recurrent Neural Networks (1986-)

´ The issue of a hidden Markov model (HMM):
´ At each time step it must select one of its hidden states. So with N hidden states it 

can only remember log(N) bits about what it generated so far.

´ RNNs are very powerful, because they combine two properties:
´ Distributed hidden state that allows them to store a lot of information about the 

past efficiently.

´ Non-linear dynamics that allows them to update their hidden state in 
complicated ways.

´ Rumelhart et al. enables training by BP algorithm

´ With enough neurons and time, RNNs can compute anything that can be 
computed by your computer. 



Long-Short-Term-Memory (LSTM, 1997)

´ Sepp Hochreiter; Jürgen Schmidhuber (1997). "Long short-term 
memory". Neural Computation. 9 (8): 1735–1780. 
(https://www.bioinf.jku.at/publications/older/2604.pdf)

´ Introduction of short path to learn deep networks without vanishing 
gradient problem.

32

ct-1

ht-1

ct

ht

ft
it ot

ct

ct
~

Long Short-Term Memory (LSTM)

Source: http://colah.github.io/posts/2015-08-Understanding-LSTMs/

You can think of the LSTM equations visually like this:

Compute the 
forget gate

Forget some 
cell content

Compute the 
input gate

Compute the 
new cell content

Compute the 
output gate

Write some new cell content

Output some cell content 
to the hidden state
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33 Max-Margin Classifier (SVM)
418 12. Flexible Discriminants
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FIGURE 12.1. Support vector classifiers. The left panel shows the separable
case. The decision boundary is the solid line, while broken lines bound the shaded
maximal margin of width 2M = 2/∥β∥. The right panel shows the nonseparable
(overlap) case. The points labeled ξ∗j are on the wrong side of their margin by
an amount ξ∗j = Mξj; points on the correct side have ξ∗j = 0. The margin is
maximized subject to a total budget

∑

ξi ≤ constant. Hence
∑

ξ∗j is the total
distance of points on the wrong side of their margin.

Our training data consists of N pairs (x1, y1), (x2, y2), . . . , (xN , yN ), with
xi ∈ IRp and yi ∈ {−1, 1}. Define a hyperplane by

{x : f(x) = xTβ + β0 = 0}, (12.1)

where β is a unit vector: ∥β∥ = 1. A classification rule induced by f(x) is

G(x) = sign[xTβ + β0]. (12.2)

The geometry of hyperplanes is reviewed in Section 4.5, where we show that
f(x) in (12.1) gives the signed distance from a point x to the hyperplane
f(x) = xTβ+β0 = 0. Since the classes are separable, we can find a function
f(x) = xTβ + β0 with yif(xi) > 0 ∀i. Hence we are able to find the
hyperplane that creates the biggest margin between the training points for
class 1 and −1 (see Figure 12.1). The optimization problem

max
β,β0,∥β∥=1

M

subject to yi(x
T
i β + β0) ≥M, i = 1, . . . , N,

(12.3)

captures this concept. The band in the figure is M units away from the
hyperplane on either side, and hence 2M units wide. It is called the margin.

We showed that this problem can be more conveniently rephrased as

min
β,β0

∥β∥

subject to yi(x
T
i β + β0) ≥ 1, i = 1, . . . , N,

(12.4)

Appendix: Primal-Dual support vector classifiers

Appendix: Equivalent reformulation of
Hard Margin

maximize�0,�1,...,�pM

subject to
pX

j=1

�2
j = 1,

and yi(�0 + �1xi1 + ... + �pxip) � M for all i

,

minimize�0,�1,...,�pk�k2 :=
X

j

�2
j

subject to yi(�0 + �1xi1 + ... + �pxip) � 1 for all i ,

using M = 1/k�k.
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Vladmir Vapnik, 1994
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2000-2010: The Era of SVM, Boosting, … 
as nights of Neural Networks



Decision Trees and Boosting

´ Breiman, Friedman, Olshen, Stone, (1983): CART

´ ``The Boosting problem‘’ (M. Kearns & L. Valiant): 
Can a set of weak learners create a single strong 
learner? (三个臭皮匠顶个诸葛亮？)

´ Breiman (1996): Bagging

´ Freund, Schapire (1997): AdaBoost (“the best off-
the-shelf algorithm” by Breiman)

´ Breiman (2001): Random Forests
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Reaching Human Performance Level in 
Games

The Deep Learning Tsunami

Why now?

Where are the Intellectuals?

Relevant Theoretical Approaches

Course Structure

The Sudden Emergence of Deep Learning

What’s Driving the Tsunami?

Intellectual Significance

Human Impact

Reaching Human Level Performance

1997 2004

2017
D Donoho/ H Monajemi/ V Papyan Stats 385 Stanford Lecture 01: Deep Learning Challenge: Is There Theory?

The Deep Learning Tsunami

Why now?

Where are the Intellectuals?

Relevant Theoretical Approaches

Course Structure

The Sudden Emergence of Deep Learning

What’s Driving the Tsunami?

Intellectual Significance

Human Impact

Reaching Human Level Performance

1997 2004

2017
D Donoho/ H Monajemi/ V Papyan Stats 385 Stanford Lecture 01: Deep Learning Challenge: Is There Theory?AlphaGo “LEE” 2016

AlphaGo ”ZERO” D Silver et al. Nature 550, 354–359 (2017) doi:10.1038/nature24270

Deep Blue in 1997



NLP and Machine Translation

´ In 2013-2015, LSTMs started achieving state-of-the-art results 
´ Successful tasks include: handwriting recognition, speech 

´ recognition, machine translation, parsing, image captioning 
´ LSTM became the dominant approach 

´ In 2019, other approaches (e.g. Transformers) have become more dominant for certain 
tasks. 
´ For example in WMT (a MT conference + competition): 

´ In WMT 2016, the summary report contains ”RNN” 44 times 

´ In WMT 2018, the report contains “RNN” 9 times and “Transformer” 63 times 

´ Source: "Findings of the 2016 Conference on Machine Translation (WMT16)", Bojar et al. 2016, 
http://www.statmt.org/wmt16/pdf/W16-2301.pdf 

´ Source: "Findings of the 2018 Conference on Machine Translation (WMT18)", Bojar et al. 2018, 
http://www.statmt.org/wmt18/pdf/WMT028.pdf 



Number of AI papers on arXiv, 2010-
2019

Artificial Intelligence Index Report 2019
Chapter 1 Research & Development - Papers on arXiv

In recent years, AI researchers have adopted the 
practice of publishing paper pre-prints (frequently 
before peer-review) on arXiv, an online repository 
of electronic preprints. The graph below shows the 
number of AI papers on arXiv by each paper’s primary 
subcategory (Figure 1.6). 

The number of AI papers on arXiv is increasing 
overall and in a number of subcategories, reflecting a 
broader growth in AI researchers publishing preprints 
of their research. Between 2010 and 2019, the total 
number of AI papers on arXiv increased over twenty-
fold. Submissions to the Computation & Language 
arXiv sub-category have grown almost sixty-fold 
since 2010.

AI papers on arXiv 
In terms of volume, Computer Vision (CV) and Pattern 
Recognition had been the largest AI subcategory on 
arXiv since 2014 but Machine Learning has become 
the largest category of AI papers in 2019. In addition 
to showing a growing interest in Computer Vision 
and Machine Learning (and its general applied 
applications), this chart also indicates growth in 
other AI application areas, such as Robotics growing 
over thirty-fold between 2010 and 2019. See 
Technical Appendix for data and methodology.

[Research_Development_Technical_Appendix]
[Access_Data]

21

Fig. 1.6.
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Growth of Deep Learning
The Deep Learning Tsunami

Why now?

Where are the Intellectuals?

Relevant Theoretical Approaches

Course Structure

The Sudden Emergence of Deep Learning

What’s Driving the Tsunami?

Intellectual Significance

Human Impact

D Donoho/ H Monajemi/ V Papyan Stats 385 Stanford Lecture 01: Deep Learning Challenge: Is There Theory?

‘Deep Learning’ is coined by Hinton et al. in their Restricted Boltzman Machine paper, Science 2006, 
not yet popular until championing ImageNet competitions.
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45 CNN learns texture features, not 
shapes

Geirhos et al. ICLR 2019

https://videoken.com/embed/W2HvLBMhCJQ?tocitem=46

Published as a conference paper at ICLR 2019
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TEXTURE; INCREASING SHAPE BIAS IMPROVES
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ABSTRACT

Convolutional Neural Networks (CNNs) are commonly thought to recognise ob-
jects by learning increasingly complex representations of object shapes. Some
recent studies suggest a more important role of image textures. We here put these
conflicting hypotheses to a quantitative test by evaluating CNNs and human ob-
servers on images with a texture-shape cue conflict. We show that ImageNet-
trained CNNs are strongly biased towards recognising textures rather than shapes,
which is in stark contrast to human behavioural evidence and reveals fundamen-
tally different classification strategies. We then demonstrate that the same standard
architecture (ResNet-50) that learns a texture-based representation on ImageNet
is able to learn a shape-based representation instead when trained on ‘Stylized-
ImageNet’, a stylized version of ImageNet. This provides a much better fit for
human behavioural performance in our well-controlled psychophysical lab setting
(nine experiments totalling 48,560 psychophysical trials across 97 observers) and
comes with a number of unexpected emergent benefits such as improved object
detection performance and previously unseen robustness towards a wide range of
image distortions, highlighting advantages of a shape-based representation.

(a) Texture image
81.4% Indian elephant
10.3% indri

8.2% black swan

(b) Content image
71.1% tabby cat
17.3% grey fox

3.3% Siamese cat

(c) Texture-shape cue conflict
63.9% Indian elephant
26.4% indri

9.6% black swan

Figure 1: Classification of a standard ResNet-50 of (a) a texture image (elephant skin: only texture
cues); (b) a normal image of a cat (with both shape and texture cues), and (c) an image with a
texture-shape cue conflict, generated by style transfer between the first two images.

⇤Joint senior authors
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46 Overfitting causes privacy leakage

´ Model inversion attack leaks privacy
Break Privacy of the Face Recognition System

Figure: Recovered (Left), Original (Right)

We can recover the private training data by model-inversion attack.

Fredrikson et al., Proc. CCS, 2016

6 / 53

Fredrikson et al. Proc. CCS, 2016
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48 “

”

Shall we see soon an 
emergence 
from Alchemy to Science
in deep leaning?

How can we teach our students in the next generation science rather than 
alchemy? 



In this class

´ Critical Thinking: 
´ you have to understand what you are doing…

´ Understand its principles: statistics, optimization

´ Practice  and Theory: What/how/why

´ Analyze the real world data with the methods and understand your goal

´ Team-work (no more than 4 persons per team)!



Thank you!


